MONTROSE CHEMICAL CORPORATION SFUND R
OF CALIFORNIA ZI;Z%R;;CTR

ANALYSIS OF COST STATEMENTS
DECEMBER, 1952

The delivered price of alcohol lncreased early in December from K
$.35184 per gallon to $.37528 per gallen. Our inventory at the time, S W
102,800 gallons, was adJusted in the amount of $2,409.63. This amount '
was offset agalnst the loss due to raw materlal price decline taken in
November, '

The Use and Occupancy insurance settlement following the October fire
at Torrance ($23,116.40) was entered in the books as a reduction in the
cost of production of DDT, per instructions of Brethauer and Fischer.

This adjustment was entered in the year to date column, so that production SR,
costs for the mohth of December correctly reflect current market and !
overating conditions.
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Sales for December were affected by price adjustments under the DDT f
Sales contracts in the amount of $12,925.00, Since $7,325.00 of this 3
adJustment was anticipated in November, the net effect of the adjustments
was a reduction in Gross Sales amounting to $5,600.00,

Normal administrative expense for December was $13,724.42. Payment éaj
of a Christmas bonus amounting to $13,332.91 increased the administrative s

R
expense to $27,057.33. 2 ;3
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MONTROSE CHEMICAL CORPORATION 3
OF CALIFORNIA

ANALYSIS OF COST STATEMENTS
OCTOBER, 1952

Vet dber 31 Pinished Goolds Inventories at Torrance were valued on a
_last-in first-out basis for the followin_ reasons:

1. Jales of each type of DDT were less than the inventory
carried over from September,

2. Exceptionall; low producticn because cf process diffi-
culties and a fire at Torrance resulted in a hizh
production cost. (See schedule below.)
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Vzliuing inventories on this basis places the burden of the high production
ccats on October operations. The usual method of valuing inventories
would have resulted in greater distortion of the profit picture 'in suc-
ceedins months, particularly in conjunction with the reduction in sales
price effective in November,
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COMPARATIVE FRODUCTION AND COST SCHEDULE
BASED ON 1007 OF DDT

oct. Sept. Inzr,

Raw Materials $14 88 $13 B84 $ 1 04 ‘M
Operating Labor 2 07 66 1 39 Mﬁ i
Indirect Costs 13 17 5 94 7 23 e 0 ~__
Fixed Charges 199 75 124 Co
Total Cost to Produce . " :

Lump DDT 33 33 21 13 12 20 3
Production 541,350¢  1,705,750¢ -9

L petition filed with the Wage Stabllization Board provides for an
inzreasc cf seven cents per hour, effective September 1, for Henderson
Plant emplcyees. An additional labor cost of $1,156.87 was distributed
in October in antleipation of this expense.
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MONTROSE CHEMICAL CORPORATION . Supplement
OF CALIFORNIA December 31, 1952 Page 2 oL
e
Construction in Progress Appro'n Expenditure
Torrance:
Auth. 791 - Auto. SOO chg.System $ S 83% 00 § 2 686 28
Auth. 8.6 - Mix Storage 2 351 1
Auth. 837 - Filtration Wash. Sys.* 5 000 00
Auth., 868 - Overhaul Existing Fume .
' Serubbing System 6 170 00 6 261 20
Auth. 891 - 30,000 G Wooden Tank
for Lime Storage 875 00 912 hg
Auth. 919 - Repairs to Flakers 7 150 00 3 105 3
* Estimated Salvage Value only $_20 316 46
Henderson: Chals
Auth, 818 - 30,000 @ Muriatic Acid :
Storage Tank $ 19 100 00 $ 36 253 26
Auth, 845 - Fume Scrub. System for _
. Scavenger Vent Gases 14 500 00 14 870 53
Auth. 850 - 150,000 G Alcochol Stz.tk. 14 500 00 21 149 14
Auth. 861 - 500,000 G Still Residue
Storaﬁe Tank 32 000 00 32 649 60
Auth, 865 - New "B" Benzolator 25 000 00 36 450 64
Auth. 867 - Spare MCB Column 32 000 00 69 030 25
Auth. 884 - Spare Karbate MCB-HC1
Tower 15 750 00 688 84 .
Auth, 908 - Constr. of 2,4-D Plant 235 000 00 15 594 58 N
Auth., 909 - Dykes around Stor.Tks 4 050 00 14 427 44
Auth. 911 - Repair of Steel Tower |
for MCB Still S5 000 00 2 095 63 )
Auth. 2?9 - 536 62 .
Auth. 923 - Revise & Improve Chloral-
HC1 System 24 000 00 _20 O49 03 {
$270 855 56 !
Prepald Taxes .
L. A. County Taxes $_8 505 24 1 }
$ 850 24 :
Prepald Insurance '7
Boiler $ 4031 31 y B
State Comp. Ins. Deposit Premium 400 00 :
Fire Insurance - Henderson 7 509 70 ) ‘
Fire Insurance - Torrance _ 5 434 75 L
Use & Occupancy 10 927 52 |
Fidelity Bond 55 14 ;
Alcohol Bond . 41 66 : ’-l
Assesament Liability 38 52 Ko
Transportation 26 28 At
Exceas Public Liability & Prop. Damage 333 11 :
28 798 65
$_ 37 303 89
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AONTROSE CHEMICAL CQORPORATION Supplement ks
OF CALIFORNIA November 30, 1952 Page 2
Construction in Progress Appro'n Expenditurs:
Torrance: -
Auth. T91 - Auto. SOQ chg. System $§ 5 835 00 § 2 686 29
Auth., 836 - Mix Storage 2 351 14
Auth, 837 - Filtration Wush. Sys.* 000 ©O
Auth, 863 - Constr. of Chng.House 19 337 00 18 280 43 "
Auch., 868 - Overhaul of Existing :
Fume Scrub. Sys. 6 170 00 5 314 64 !
Autn, 891 - 30,000 G. Wooden Tanic :
for Lime Storage 875 00 912 47 :
auth. 915 - Repairs to Flakers 7 150 00 3 052 83 !
* Estimated Salvage Vilue oniy $ 37 297 &€ F
Henderson: :E“
Auth. 818 - 30,000 G. Muriatic .
Acid Stor. Tank $ 19 100 00 & 36 253 26
fiuth. 845 - FPume Scrubber System
for Scavenger Vi Gss 14 500 00 14 870 53
Auth, 850 - 150,000 G, Alcohol
Storage Tenk 14 500 00 21 ll4g 14
~uth, 861 - 500,000 G. Still Resti-
dues 3tor. Tanl 32 000 0C 31 465 14 -
Auth, 865 - New "B" Benzolator 25 000 OC 38 977 64
Auth. 867 - Spare MCB Column 32 000 0¢ 77 732 25 E . B
Autkh. 684 - Spare Karbate MIB-HC1 u "
Tower 15 75C OC 68E B4 4 0
auth, 908 - Constr., of 2-40 Flt 232 000 0C 12 573 65 L
Auth, 909 - Dyles around Stor, TK3 050 00  1b L27 44 N
Autn. 911 - Repalir Structural Steel :
Tower - MCB 5till 5 000 00 095 63 . 3
uch, ¢ 536 62
Auth. 923 - Revise & Impr. Chloral- 5!
HC1 System 24 000 00 g 730 82 s;
$270 50C 39
!
Prepaic Taxes '
L. . County Taxes s o 502 78 /
Statc Franchlse Tax 3 043 07 -
City Buslness Li-cense act 2¢ : _J
Fropcrty Taxes- Henderson 214 65 i
L}
.$ 13 361 g€ -

Prepzic _Insurance

Boller 3
Statc Compensatlion Deposit Premium
'ire Insurance - Henderson

Fire Insurance - Tcrrance

Use & O2cupeaney

~idelit, Bond

~.chol Bon::

sdgcessment Liubility Insurcncs
Transportation Insurcnse
fentolnute Insuransc
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AONTROSE CHEMICAL CORPORATION
OF CALJIFORNIA

Prepaild Taxes

L. A. County Taxes

State Franchise Teax

City Business License
Property Taxes - Henderson

Prepald Inswurance

Beiler

State Compensation Deposit Fremium
Fire Insurance - Henderson

FPire Insurance - Torrance

Use & Occupancy

Fidelit: Bond

Alcohol Bond

Assessment Liability Inasurance
Rented Autc Insurance

ngb

Construction in Progress Arpro’n
Torrance:

Auth, 791 - Automatic SO0 Chg. Sy.$ 5 835 00
Auth. 836 - Mix Storage
Auth. 837 - Piltration Wash. Sys.*
Auth. g - Constr. of Change House 19 337 00
Auth, 868 - Overhaul of existing

Fume Scrub, System 6 170 ©0
Auth, 891 - 30,000 G Wooden Tank

for Lime Storage 875 00
Auth., 919 -~ Repairs to Flakers 7 150 00

# Estimated Salvage Value only
Henderson:

Auth. 818 - 30,000 G Muriatic Acid

Storage Tank $ 19 100 00
Auth, 845 - Fume Scrubber System

for Sc Vert Gases 14 500 00
Auth, 850 - 150,000 G Alecohol

Storage Tank 14 500 00
Auth, 861 - 500,000 G Still Residues

Storaﬁe Tank 32 000 00
tuth, 865 - New "B" Benzolator 25 000 00
Auth. 867 - Spare MCB Columm 32 000 00
Auth. 884 - Spare Karbate MCB HC1l

Tower 15 750 00
Auth. 908 - Construction of 2-4D

Plant 232 000 00
Auth. 909 - Dykes around Stor.Tks 050 00
Auth. 911 - Repair Struct. Steel

Tower - MCB Still 5 000 00
lﬂiutho ?
Auth. 923 ~ Revise & Improve Chloral

- HC1 System 24 000 00

uﬂﬂ‘

Supplement
October 31, 1952 Page 2

Expenditure

$ 2 686 22
2 351 1
5 000 00
16 057 43

5 314 64

912 47
580 79

$ 36 253 26
14 870 53
21 149 14

29 055 T4
38 977 64
T7 708 41

688 84

418 23

1
lg h2t1 4
5 63

9
4 536 62

—233 92
$253 415 49

$ 11 340 32
6 086 14
koz 52

429 70

$ 16 258 €8

$ 4537 25
400 00

8 364 42

6 444 g5

12 279 76
59 60
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MONTROSE CHEMICAL CORPORATION Supplement
OF CALIFORNIA September 30, 1952 Paze 2
Construztion in Progress Appro'n Expenditure
Torrance:
Auth. 791 - Auto.S00 Chg. System §$ 5 835 00 § 2 686 22
Auth, 836 - Mix Storage 2 3511
Auch, 227 - Plitration Washing Sys.* 5 000 00
Auth. - Constr, of Change House 19 337 00 12 597 00
Auth, 868 - Overhaul of existing
fume scrubbing 3pstem 6 170 00 3 678 94
Auth. 891 - 30,000 Gal. wooden tank
for Lime Storage 875 00 912 47
* Estimated Salvage Value only $ 28 225 84
Henderson: o
Auth, 782 - Add'l Foamite Fire Pro-~ A
tection Bquip. $ 330000 $ 4 194 10 B
Auth, 818 - 30,000 Gal. Muriatic
Acid Storage Tank 19 100 00 36 253 26
Auth, 845 - Fume Scrubber System for ,
Scavenger Vent Gases 14 500 00 14 816 24
Auth. 850 - 150,000 Gal. Alcohol -
Storage Tank 14 500 00 21 149 14 -~
kuth. 861 - 500,000 Gal, Still i
Residues Stor. Tk. 32 000 00 25 478 34 D i
Auth, 865 - New "B" Benzolator 25 000 00 38 219 36 - M
Auth, ggz - Spare MCB Column 32 000 00 77 520 28 £
Auth. - Spare Karbate MCB = t) f
HC1 Tower 15 750 00 688 84 = "
Auth, 908 - Construction of 2-4D ]
Plant 232 000 00 13 266 23 3
Auth. 909 - Dykes around Stor.Tks 050 00 14 427 - ;
Auth. 911 - Repair Struct. Steel 9
Tower - MCB Still 5 000 00 95 63 '
Auth., ? 9
*2“2 616 22 { Ia
Prepaid Taxes ;
Stzte Franchise Tax $ 9129 21 -
City Business License 623 7€ [
Froperty Taxes - Henderson 644 55 . ‘7 !
$ 10 377 54
Frepaid Insurance
Beciler $ 6 120 41
State Compensation Deposit Fremium 400 00
Fire Insurance - Henderson ) g 200 86
Fire Insurance - Torrance E gg go
Use & O~cupancy 2 1
Fidelity Bond 0& é
Alcohcl Bond 1l 1
ngsessment Liability Insurance ?g
Rented Auto Insurance
47 714 41

ngb $.38.091 25




